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Whitepaper: LynxCap Web3 DeFi Staking Platform
Abstract

This whitepaper outlines the development of a Web3 DeFi Staking Platform that enables users to deposit USDC
and earn a stable yield with a structured payout mechanism. The platform integrates a transparent treasury, an
NPL-backed (Non-Performing Loan) finance business, and a novel liquid staking token (LSD) system that
balances capital lockups with user liquidity. Additionally, it includes an airdrop incentive system, rewarding
early users based on staking volume and duration.

Our mission is to create a sustainable, secure, and transparent staking ecosystem powered by smart contracts
and backed by real-world high-yield assets.

1. Introduction
1.1 The Problem in Traditional and DeFi Staking

Unstable yields: Many DeFi protocols offer high APYs without a sustainable revenue stream.
Liquidity risks: Unregulated platforms suffer from liquidity runs when users withdraw en masse.
Opaque treasuries: Lack of transparency in assets backing the yield mechanism.

Unpredictable incentives: Short-term-focused staking models lead to volatile participation.

1.2 The Solution: Our DeFi Staking Platform
Our platform addresses these issues through:

A USDC-based staking mechanism backed by real yield from an NPL-focused finance business.
A sustainable APY, maintained by returns from high-yield NPL investments (15%+ IRR).

A lockup and cooldown model, aligning deposit durations with NPL investment cycles.

Full transparency, with publicly visible treasury holdings and capital allocation.

LYNX token airdrop incentives, rewarding early and long-term depositors.

2. Key Features
< 2.1 USDC Deposits and Staking

Users can stake USDC directly into the protocol’s audited smart contract, initiating a secure and transparent
investment process. Once deposited, the funds are allocated to carefully selected high-yield real-world
investments — primarily non-performing loan (NPL) portfolios with an average internal rate of return (IRR)
exceeding 15%.

To incentivize long-term participation, staking rewards are structured with a fixed yield mechanism that favors
committed depositors. All reward calculations and payouts are handled automatically through smart contracts,
ensuring full transparency, reliability, and efficiency without the need for intermediaries.
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~ 2.2 Yield Generation

The yield offered to depositors is sustainably backed by real cash flow from carefully managed non-
performing loan (NPL) investments, which historically generate 15%+ IRR. This high return allows the
protocol to pay out attractive rewards to users while simultaneously accumulating equity in the platform’s
treasury. This growing buffer enhances coverage ratios and strengthens the overall solvency and resilience of
the system.

Users can choose to claim their interest manually at any time or automatically re-compound it, allowing
their USDC stake to grow continuously and benefit from compound returns over time.

t 2.3 Lockup

When users stake USDC on the platform, their funds are locked for a predefined period. This lockup is essential
because it aligns with the lifecycle of the underlying investments — primarily high-yield non-performing loan
(NPL) portfolios — which typically require several years to reach full resolution and generate returns.

By matching the capital commitment of users with the duration of these real-world assets, we ensure the
protocol can operate securely and sustainably. The lockup protects the integrity of the investment strategy,
prevents liquidity mismatches, and ultimately safeguards both yield generation and the long-term solvency of
the platform. It’s a foundational mechanism that allows us to offer stable, real-world-backed returns while
building a robust and resilient DeFi ecosystem.

) 2.4 Enhanced Liquidity Model with LSD Token

To align long-term capital lockups with user flexibility, our protocol introduces the LSD (Lynx Staked
Deposit) token — a liquid staking derivative that allows users to maintain optional liquidity while earning
stable yield. When users deposit USDC, funds are locked for several years, corresponding to the average
maturity of our NPL investments. During this time, interest accrues daily and can be claimed or auto-
compounded, while the principal remains non-redeemable until maturity.

For users needing early liquidity, LSD tokens can be minted 1:1 to the value of the locked USDC position.
These tokens represent a right to redeem for USDC and can be queued for redemption on the platform, subject
to available liquidity and a transparent, first-come-first-serve process. Alternatively, LSD tokens can be traded
on secondary markets, where buyers may either hold, sell, or request redemption through the same process. This
model enhances capital efficiency while preserving the platform’s long-term investment strategy.

2.5 KYC & Compliance

To ensure the security and integrity of our platform, all users who wish to deposit will be required to complete
KYC (Know Your Customer) verification. This process helps protect both the protocol and our users from
fraud, money laundering, and other illicit activity. As a fully audited and compliant corporation investing in
real-world assets, we prioritize transparency and legal integrity — and KYC is a key part of safeguarding our
community and maintaining a secure, trustworthy environment for everyone.
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il 2.6 Backed by a Proven NPL Investment Business

Our protocol is built on the foundation of a seasoned finance firm with deep expertise in non-performing loan
(NPL) investing. With 15+years of experience and a strong track record, the team behind the platform actively
manages a consistent pipeline of NPL acquisitions, ensuring a steady flow of high-yield opportunities.

This real-world backing is key to the platform’s sustainability. By allocating treasury funds to carefully selected
NPL portfolios generating 15%+ IRR, we’re able to offer depositors attractive, stable yields anchored in proven,
tangible asset performance — not just market speculation.

4> 2.7 What Are NPL Investments?

NPLs, or non-performing loans, are loans where the borrower has stopped making payments and the lender
seeks to recover the debt, often through legal or negotiated means. Lenders (commercial banks and other
financial institutions) regularly sell packages of such loans on the market, mainly due to regulatory pressures.
These packages are usually sold at significant discounts to their face value, allowing investors to generate
attractive returns through resolution strategies such as restructuring, settlement, or foreclosure.

Our focus lies specifically on portfolios of secured NPLs, meaning mortgage loans or alike which are backed by
real estate collateral. This significantly reduces risk, as the underlying properties provide a tangible asset that
can be recovered or sold, even if the borrower is non-cooperative. By investing in real estate-backed NPL
portfolios, we combine high yield potential with asset-backed security, creating a strong foundation for
sustainable, real-world returns.

3. LYNX Token: The Native Token Powering Our Ecosystem

LYNX is the native utility token of our DeFi platform — designed to reward early adopters, align community
incentives, and foster long-term engagement within our ecosystem.

While LYNX does not represent ownership or governance rights, it plays a vital role in the health and expansion
of the protocol through the following mechanisms:

0 Community Rewards & Growth Incentives

LYNX will be distributed to users who contribute to the platform's growth — especially early depositors —
creating a strong incentive structure that rewards participation and loyalty.

Ecosystem Utility
LYNX may be used in the future across multiple ecosystem functions, such as:

e Fee discounts or boosts on specific platform features
e Access to exclusive product tiers or early access to new investment opportunities
e Potential integrations with partner protocols and external DeFi services
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M Network Effects & Market Dynamics

As more users join the platform and the ecosystem grows, demand for LYNX may increase, creating potential
for appreciation in its perceived utility and value — driven by market dynamics and user engagement.

t Symbol of Alignment

Holding LYNX symbolizes a user’s alignment with the protocol’s mission: making sustainable, real-world-
backed yield accessible to all. It’s our way of building a community of committed participants.

5. Conclusion

Our platform introduces a sustainable, transparent, and DeFi-native yield model backed by real-world value:
high-yield, real estate—secured NPL investments. By aligning user deposits with the lifecycle of these assets
through structured lockups, we ensure stability, solvency, and predictable returns.

With our key pillars—real-yield foundations, deposit-aligned lockups, liquidity optionality, and rigorous
compliance and transparency—we believe our platform sets a new benchmark for next-generation DeFi.
We’re committed to delivering financial sustainability, investor security, and a truly decentralized
ecosystem, all while championing real-world asset integration in the DeFi space.

We are not here to chase hype — we are here to build real yield, backed by real assets, for a new era of DeFi.
By bridging the gap between traditional finance and decentralized infrastructure, we’re proving that sustainable
returns and transparency can—and must—coexist.
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